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MA Taxes Lower Than U.S. Average
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FY 2009: Initial Budget Gap
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The Governor’s 9C Cuts
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FY2010 Preliminary Budget Gap
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Spending Has Mostly Stayed Constant
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State’s Own Spending Has Declined
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State Tax Revenues Have Declined
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Chapter 70 Education Aid
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Chapter 70 Education Aid
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During the Fiscal Crisis We Cut State 
Education Aid More Than Most States
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Higher Education
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Higher Education
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Local Aid
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Public Health
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Public Health
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Environment
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Filling the FY2010 Budget Gap

New Revenue

$587m

Stabilization 

Fund

 $586m

Cuts and 
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Federal 
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$711m
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A Tax System Should Be…

Adequate

Stable

Simple/Efficient

Fair
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MA State & Local Taxes are Regressive
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Sales Taxes are Typically Regressive
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Who Pays the Sales Tax in MA?
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MA Income Tax is Progressive
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Who benefits from an Income Tax Cut?
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Who benefits from a Dividends & Interest Tax Cut?
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